April 19, 2007

Delivery by Hand, Fax, and Postal Service

D&L Ventures, LLC

Post Office Box 162

Galesville, MD 20765

Re: Termination of Lease dated December 30, 2005

Dear Mr. Stockman and Ms. Davidson:

Dave Maher and I met with you on Tuesday and informed you that the remainder of April's rent and other outstanding charges needed to be paid no later than tomorrow or we would terminate the above-mentioned Lease. We were informed today that D&L Ventures (Tenant) will not be able to make any further rent or other payments. 

Therefore, pursuant to Section 24 of the Lease, West River Properties, LLC (Landlord)  is giving you notice of Landlord's election to cancel and to terminate the Lease at 5 pm on Tuesday, April 24, 2007.  In the event you do not vacate the Premises by 5 pm on April 24th,  you will be charged double Rent pursuant to Section 24(h) of the Lease. 

As a reminder, pursuant to Sections 13 and 21 of the Lease, all alterations, improvements, additions, and changes made by you are Landlord's property and must be surrendered with the Premises.  Pursuant to Section 25 of the Lease, Landlord has an express lien and security interest in all property you have placed in the Premises, and we are exercising that lien to pay for our damages due to your breach.  REGARDLESS OF WHO OWNS IT, NOTHING MAY BE REMOVED FROM THE PREMISES, INCLUDING  BUT NOT LIMITED TO ANY AND ALL ALCOHOL, OTHER INVENTORY, EQUIPMENT, FURNITURE, FURNISHINGS,  DISHES, GLASSWARE, COOKWARE, UTENSILS, AND THE LIKE.

Your security deposit will be applied to our damages pursuant to Section 5 and shall not be applied to your April rent or other outstanding obligations.  
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Pursuant to Section 24(b) of the Lease, you remain liable for all outstanding payments, late charges, and interest (whether to be paid to Landlord or directly to any other entity) as well as the remaining 44 months of rent obligations at $6,000 per month and as adjusted according to the terms of the Lease. You are also liable for any costs incurred by us in enforcing our rights pursuant to Section 39 of the Lease. WE INTEND TO PURSUE ALL RIGHTS AND REMEDIES AFFORDED US UNDER THE LEASE AND UNDER THE PERSONAL GUARANTY EACH OF YOU SIGNED.

You are in arrears for April's rent in the amount of $3,300 plus a late fee of $330 and accruing interest. You are in arrears on the utilities billed to you on April 10th in the amount of $2,002.06 plus a late fee of $200.21.  You are also in arrears in the amount of $2,456.86 for the quarterly water and wastewater bill plus any late charges imposed by the County. Also, March sales tax is due tomorrow, and you will still be obligated to pay the April sales tax you will have collected.  Landlord reserves the right to examine your books to ensure strict compliance with all sales tax and other laws.

We are sorry it has come to this.  However, if you cannot pay your rent and other obligations at the start of the peak season, we cannot afford to continue to carry you and to ignore the warning signs.  

Sincerely,

J. Adam Hewison

West River Properties, LLC

cc's:  

Mr. Douglas D. Stockman

By Email:  dougdstock@comcast.net

Ms. Leeanne M. Davidson

By Email:  ldavidson1818@yahoo.com

April 19, 2007

Mr. Tom Hogan

By Email:  

